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Congress is nearing completion on a stimulus package that will 
help bolster housing and the economy.  It is designed to help 
struggling home owners, jump-start the housing market, save jobs 
and restore consumer con�dence. 
Whether you are a home owner, a renter or a potential home 
buyer, the housing stimulus bill will likely a�ect you.  See what the 
provisions being considered in the legislation may mean for you:
Temporary home buyer tax credit.  
For �rst-time home buyers, a tax credit will reduce taxable income 
the �rst year after buying a home and will help provide a bigger 
refund or a lower tax bill.
With this incentive, many home buyers who have been sitting on 
the fence will dive into the market.  Homes sitting on the market 
will sell, home sellers will buy new homes, demand will increase, 
and home prices will stabilize.  Stable home prices allow existing 
home owners to re�nance if needed or sell their home without 
taking a loss on their biggest investment.  
FHA modernization. 
�e Federal Housing Administration (FHA), an agency of the 
federal government, helps borrowers with less-than-ideal credit 
ratings or limited down payment cash get a�ordable mortgages. As 
the program stands now, taxpayers could end up paying some of the 
costs of the program�s outdated systems and procedures.
�e pending bill will increase limits on FHA-approved loans 
to match current home prices and allow the agency to insure 
more homes in high-cost markets. It also includes a new FHA 
foreclosure prevention program to provide new loan guarantees to 
help as many as 400,000 at-risk borrowers stay in their homes.
GSE reform. Freddie Mac and Fannie Mae are government-
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sponsored enterprises (GSEs) that buy mort-
gages from lenders; giving them the cash 
needed to make more loans to home buyers. 
Changing the way they are regulated will enable 
them to o�er more loan programs and make 
more funds available for home purchases or to 
re�nance troubled loans to be available to home 
buyers and owners.  
Mortgage revenue bond program.  
Foreclosures, which are making the news 
headlines every day, can be lessened with 
the expansion of the mortgage revenue bond 
program.  �is will help low- and moderate-
income families and individuals �nance the 
purchase, rehabilitation or improvement of 
single-family residences, which will mean that 
fewer homes will go into foreclosure. It will also 
provide more mortgages for �rst-time home 
buyers.
Low income housing tax credit modi�cation.  
�is program provides incentives to builders to 
construct a�ordable rental housing, which helps 
Americans save enough money to eventually 
become home owners. But builders trying to stay 
in business in the current economic downturn 
can�t a�ord to build these types of units. 
Modifying this program is essential to expanding 
the supply of much-needed a�ordable rental 
housing and would also stimulate local economies 
through jobs, taxes and wages and salaries paid.
�e American economy starts and stops with 
housing.  �is legislation will help jump start our 
economy and allow our country to get back onto 
the road to recovery.
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